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DELIVER TOR AFSA R
CANBTEVUENT POSTS . N e |
1% HOUSE WAYR K] KREOSOMMITTEE ON NOVEMBER 86, 1074y, - !
REPSRTED OUF HaR, 17480, MAKING ALL FOREIGN BRRVICE OURRAm .

BEAS ALLOVANCEB TAXASLE, THI& HQULD HAVE EPRECT' OF MARANG: . -
CANTINUATION IN THE FOREZGN SERVICE POSSICLE ONLY 'FOR:THE: -ovr-
YNDEPENDENTLY WEALTHY, AND PORCE Maky RIGRONATRONG,. - .y iiav v
EFPORTE GF AFSA AND HANAGEMENT MAY SUBCEED IN KEEPING BXlhw-r
FRONM BEGGNING LAW THES GEB8ION, BUT KB NEED HELP OF BYERYm: i
ONE IN FOREIGN SENVICE ‘70 DEFEAT THE BXLh AND TO -RREVENTT .

1T FROM BEING RAZOEGD AGAIN NEXT SBEB8ION, - R R

¢, BACKGROUND BN THE 0ILL1 ON NOVEMBER 26, WITHOUT MEARW. - -

REGEETATIVE OR ALTERNATEDISTRIBUTE' ~ -

DEPARTMENT OF STATE TELEGRAM

e INGS OR ADVANGE NOTICE, HOUSE XAYS AND MEANS COMITTEE
kY BROUGHT OUT A LIMIVED TAX REFORM 9ILL, WHOBE PRIMARY . -
N EFFECT LOULD B Tn PmASE CUT OIL DEPLETION ALLOWANCES AND -
Ry TAX WINDFALL 6%L PRAFITS, UNFRRTUNATELY, ONE PROVIATON

GF THE AILL CTITLE 333, BECTION 344(8)), '\“IL!..PHA&@QUT'."[-‘
GYER NEXT . THREE YEARD 'TAX EXEMPT STATUS OF ALL OVERBEAS.
"FORELIGN 8ERVIGCE ALLOWANCES, INCLUDING REPREBENTATION,-
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: DEPARTMEN'

. HOUBING, COBTmOFaLIVING, ‘EDU'CATION, anucs?:cuhp?rnaﬁil${‘&i;f:;_Agn
:@gﬁﬁ%z GHEPPING AND TRANSPORTATION, AND A NUMBER or OTHERS,TEE, |
i P00 BTLL 16 THE REQULT OF PRESSURE FROM A NUMBER OF ORGANIZIw:  ~. . 4

¥TON8, PARTICULARLY THE AFLeCIO, Tu-Pnsea'vna'wax:aevqang::a-f ”L
AND OTHIKE A BLOW AT MULTINATIONAL CORPRRATIONSIN — ~ ot
GENERAL AND OIL COMRANIES XN PARTICULAR, P

3, EFFECT OF THE BILL GN THE ‘POREION sERVICED EWcER® .
¢8R POST DIFFERTNTIALG CHARDDHIP ALLOWANCESY, FOREISN: ...
SERVICE ALLOWANCES ARE NESIGNED 13 AGSURE ‘THATVTHE 'BXTRAsY
SROINARY CO6TS OF LIVIND OVERIEAS ARE CPRBET BY THE. ..
SBVERNHENT, JUST 70 KEEP POREIGN SERVICE PECPLE ON-A“RAR.  * °©
WITH TROSE -BERVING IN WASHINGTON,. ool

F RILL PABSES, MAST FORELIGN SERVIQE .-!M_RL.'OYEE& WOURD v
HAVE B5,8030 70 f2%,200 ADDED 0 THEIR TAXABLE t.:NOGMBa,;,.- P TR i
HAZCH WPULD ALBD DLAGE THEM IN A SUBBTANTIALLY HIGHER AN, - %
BNAGHET, BERVICE AT MOOT PCSTS CYLRGEAS WouLD -BECONE. 7. 4
SUBSTANTIALLY HORE EXPENOIVE TN BPITE OF ALLOWANCHES, "THAN:

WOULD ‘BE STAYING WN WABHINGTUN AND LIVING nFPanNzis T
BALARY _ S |

CONAIOCR, POR ENAMPLE, THD INDIVIOUALG, ONE FOOwA KY . .. o
Y MODERATELY EXPUNGIVE POST, AND, A G813 IN WABHINGTON,. - %
ASSUME COMPARARLY BIZED FANILIES, THE EFFECT, 'TAKING .. - o
ONLY THREE ALLOWAMGES (HOUSTNG, COSTwORLIVING .AND i
EDUBATION), HOULD BE A8 FOLLOWSY R
EYILL] ‘ ‘FA0md ABROAD - BB-H.IN o

B Al ARY | sag,z00 - 80R,@BR - .
ALLOWANGES (QUARTHERS, ST

EDUCATION, CoaTmORRLIVING) 14,3482 L 11 L L
GRUBS TAXABLE INCOME 38,200 vﬁngaﬂ S
INGOME TAX 8,za2 3y888
ADJUSTMENT PCR HOUBING, , ) L
EDUBATION AND CO8TmOFm

LIVING . {4,220 3,808
REMAINING DISPGBARLE INCOME 14,208 C 40,4008

THE FORZLIGN SERVICE .EMPLOYEE WOULD THUS BE ALMOST 83,888 .
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. ) - ;"'.'wn i
YEAR WORSE OFF THAN A WABHINGTONSGABED ENPLOYEE, ~RM ALkt " 0y
:tgoances WEAE USED, THE EFFECT WoULD BE EVEN WORSBg. "~ © 7%
CGWER PAID BTAFF PERSONNEL WOULD HAVE THEIR 018POBABLE . % * i/,
INCOMES REQUCED BY EVEN LARGER PERCENTABES, QUR-PREWIMm- - o0
INARY STUDY INDICATE@ THAT SERVIEE AT MO8T POGTS OVERGBAG. .4
WOULD BECOME BUBSTANTIALLY MORE CXPENSIVE IN 8RITR OF, . . w0 &
LLOWANGEG, THAN €0ULD RE BTAYLNG 1N HABHINGTON AND LIVING® ©-.4
QFF- ONE18 BALARY, P THIB\LEGISLATlONZIB<ALLDHEQ4TO'RA§§p3f%MJ4
SE PREDICT ‘THE REGULT hilll BE LARGE BCALE REBTGNATIONA. _ o * = -
RO "THE FOREIGN BERVICE CVER THE NEXT FGUR YEARS) AND THR .
NEAR TOTAL PEBTRUCTION CF 'THIS COUNTRY 'S (CARACITY TQ B8 - -
ACRVED ABROAD BY THE BEST (A3 OPROSED 10 'THE MOBT .ot .t
WEALTHY) INDIVIDUALS. : !

¢

g\ WHAT AF8A I nOING ABOUT ITi THE BILL WAS REPORTED
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o, Yo 0 GOWHTTTEE Au RARIDLY THAT 1T CALART EVERYONE.BY, .~ =
N gu;pnzaae TBGED, E WERE RROBABLY THE FIRAT ORAANEZAR.
LESER: TION 7D LEARK SRAL THIB HAD, HAPPENED, HAVING BEEN TIPRED.
LS OFF THL MORNINS 07 THE VOTEW THAT SAME APTEZRNOON, AB'THE -

' TiAa REPORTED OUT, Wi INQICATED OWF 0BJUCTIONS 'TO THE.
= L e BTAPF s MOTZFIED KEY INDIVIBUALS CONCERNED WETH - °
s T RPFATAG N THE OTNATE AND THE HOWCE) AND NOTIRZED, ..
5 RANBERANED LOBRYNID ORGANIZATIONS, D CONVENED -AN .EMERGENs: -
2 NG i1 (iuion DCPARTHANT CRFIERALLS WITH HHOW WE,, -
3 UORKED OUT A SN STRATEGY FOR DEALING WITH THIB (GRESIRe.

= HORMAD AN SDENTIVY OF INTEREOTS ON THID T8GR, AND WEREL '
c e Mo BaNyInGE THE. AGENGEED.TO INTERUENS pIRCETLY. HATH: .
& A ONAREDS, AIUN MANAGEHENT HE AGRGED AT THAT BRZTING. o
& T i AUTET, DEHINDATHEROCENES PRESOLAE WOULD BB 'THE BEBT: - .
£ BYRATEGY FOR DLALING WETH THE XMMZDIATE THREAT) BUT THAT:. . -
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2 GTReNG PUBLIC PDSTURE WAULD BE GRAENTIAL THEREARTERe. = '
THAT.TUME HAB A0 ARRIVEDS WHILE HE ARE CONTACTING BUGRY' ..
A, KEY CONGRECONEN AND DEALING WITH CTHER INTERm: . o
BETED GROUPD, WR NEED YOUR HELPs ' SR

g% WMERE THINRD STAND MO JE MUST TAKE URGENT STERSUTQ: 0
ASSURE THAT 7410 9lblL 0DOELS \OT PASE THIB -BEQOION,. 'THE: . .- 7
BILL HAG A Bam{0 CHANGE SR BETTER OF PABSING THE HOUBR'-. -

478 8E08I0N, BUT PROBPECTS IN THE QENATE ARE WEAKBRe:~ = - .

. ACCORDINGLY, AF8A I8 PUTTING MO8T OF 178 EFFORTBIENTO: -
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THE BENATE, o S R R

YR JPREGENTATIVES BHOULD URGENTLY BRING TH S
O A R ORTTANTION UF ALL FOREION GSRVICE PEROGMNELY
AND_CTHER APFECTED GQV%EEEEEQggﬁnnggigﬁétrﬁg&u5adnsaaaab- T
AT POOT SHOULO AMMEBELTChE, oo or (ATORA, URGING THENTO. ... ..
HAN AND EOPECIALLY THEZR Tb: SUCCLFULTUNY LIkE 1T ohniod -
3 BOLECIALLY NTER LR, .474P8 AN LIKE o
R A R
1 (E08 KoY THEY AT TBY Sl T
UL OO tha, 1F THESE PROVIOZONS WOULD FORGE AEH T3
‘ggszau-énﬁé'THe.scﬂvzce. oR, REFUBE BERVICE AT EXPENGEVE: -
POCTS, YOU BHOULD 60 INDICATE. .

| ED 7O -PREPARE:
' epa AND CHAPTERS ARE ALBC REQUEATED N
7°‘Fggg$ ?ZPgHﬁﬁgﬁﬁﬁﬁnT'Tst LEGISLATIDN‘HDULﬂ_ggV%ﬂeﬁu;;, R
égggoNN?L’ET‘Ycua PagT, Tﬂza‘thQRHﬁTIFk w%?%‘naﬁaaaa-cii-' s
PEUONICL (ToENCE gn DI6CU-9RNG THE I8SUE NITH NEWGERS O -
THD COLDREDD; THE PREBD, BT84 REZARDS) , BOYATT | |
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